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To the Partners of
Cowessess Ventures Limited Partnership

Opinion
We have audited the consolidated financial statements of Cowessess Ventures Limited Partnership
ment of financial position as at November 30,
2020, and the consolidated statements of loss and
flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies (collecti
In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Group as at November 30, 2020, and its financial performance and its cash
flows for the year then ended in accordance with

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards
those standards are further described in the
section of our report. We are
independent of the Group in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Material Uncertainty related to Going Concern
We draw attention to Note 2 in the nancial statements, which indicates that the Group incurred a net
loss of $317,378 and negative cash flows from operations of $473,972 during the year ended
November 30, 2020. As stated in Note 2, these events or conditions, along with other matters as set
forth in Note 2, indicate that a material uncertainty exists that may cast signicant doubt on the
ed in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.
In preparing the financial statements, management
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for ov

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian GAAS will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
If we conclude that a material uncertainty exists, we are required to draw attention in our
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.
We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants
May 12, 2021
Regina, Saskatchewan

Cowessess Ventures Limited Partnership
Consolidated statement of loss and comprehensive loss

Year ended November 30, 2020

Notes

Revenue
Farming
Gas and grocery sales
Grants
Marketing
Wind contracts
Cost of goods sold
Farming
Gas and grocery sales
Gross profit
Expenses
Administrative
Advertising and promotion
Bad debts
Cash over
Container fees
Contract work
Depreciation
Donations and sponsorships
Honorarium
Insurance
Interest and bank charges
Interest on long term debt
Materials and supplies
Office
Permits
Professional fees
Project development
Rental
Repairs and maintenance
Salaries, wages and benefits
Telephone, fax and internet
Training and education
Travel
Utilities

13

Net loss
Other (expense) income
Share of net (loss) income from joint arrangement
Gain on disposal of property and equipment
Interest income
Amortization of deferred contributions
Other income

18

Net loss and comprehensive loss
Total net loss and comprehensive loss is attributable to
Cowessess Ventures Limited Partnership
Non-controlling interest

2020
$

2019
$

543,585
6,586,540
45,668
58,015
329,366
7,563,174

124,578
7,020,553
27,003
10,000
251,160
7,433,294

208,989
5,341,232
5,550,221
2,012,953

229,951
5,794,366
6,024,317
1,408,977

799
13,462
13,294
3,075
14,038
114,686
369,807
7,726
41,400
50,714
44,628
22,664
58,014
14,438
32,470
138,034
13,194
37,593
305,388
1,093,752
9,993
12,206
30,151
53,151
2,494,677
(481,724)

1,122
2,860
3,998
5,406
22,914
228,604
428,016
22,354
30,150
38,002
39,375
22,632
71,764
2,921
24,700
138,233
61,711
48,394
101,202
934,021
7,771
4,047
43,032
58,546
2,341,775
(932,798)

(7,997)
19,350
1,987
30,377
120,629
164,346
(317,378)

10,205
3,114
25,159
10,546
49,024
(883,774)

(313,582)
(3,796)
(317,378)

(883,138)
(636)
(883,774)

The accompanying notes are an integral part of the consolidated financial statements.
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Cowessess Ventures Limited Partnership
Consolidated statement of p
pital

Year ended November 30, 2020

Balance,
December 1,
2018
Units
$
General Partner
Cowessess Ventures Ltd.
Limited Partner
Cowessess First Nation #73
Non-controlling interest

Limited Partner
Cowessess First Nation #73
Non-controlling

Partner
contributions
$

1

(884)

9,999
10,000
Balance,
December 1,
2019
Units
$

General Partner
Cowessess Ventures Ltd.

Reorganization
(Note 7)
$

1
9,999
10,000

Share of
net loss and
comprehensive
loss
$

Balance,
November 30,
2019
$
(884)

4,306,964

425,500

(882,254)

3,850,210

(1,740)
4,305,224

425,500

(636)
(883,774)

(2,376)
3,846,950

Reorganization
(Note 7)
$

Partner
contributions
$

(884)

Share of
net loss and
Balance,
comprehensive November 30,
loss
2020
$
$
(317)

(1,201)

3,850,210

533,704

(313,265)

4,070,649

(2,376)
3,846,950

533,704

(3,796)
(317,378)

(6,172)
4,063,276

The accompanying notes are an integral part of the consolidated financial statements.
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Cowessess Ventures Limited Partnership
Consolidated statement of financial position

As at November 30, 2020

2020
$

2019
$

715,658
5,684
223,157
255,445
8,840
354,543
370,912
37,419
1,971,658

744,893
5,550
113,910
3,941
297,525
413,323
48,986
1,628,128

13
14
15

3,824,588
174,866
2,210
5,973,322

3,874,345
78,265
10,207
5,590,945

16

154,102
217,405

19
16
16
17
18

303,338
73,874

72,098
294,239
58,845
308,300
30,147
23,587

Notes

Assets
Current assets
Cash and cash equivalents
Marketable securities
Trade and other receivables
Goods and services tax receivable
Advances due from related parties
Inventories
Livestock
Prepaid expenses and deposits
Property and equipment
Investment in associates
Investment in joint arrangements
Liabilities
Current liabilities
Bank indebtedness
Trade and other payables
Goods and services tax payable
Advances due to related parties
Current portion of long-term debt
Callable debt
Current portion of lease liabilities
Current portion of deferred contributions
Callable debt
Long-term debt
Lease liabilities
Deferred contributions
pital
pital
Non-controlling interest

9
10
19
11
12

16

16
17
18

42,815
20,980
812,514
30,000
842,514

20,980
808,196
463,211
1,271,407

771,647
102,071
193,814
1,910,046

267,137
205,451
1,743,995

4,069,448
(6,172)
4,063,276
5,973,322

3,849,326
(2,376)
3,846,950
5,590,945

The accompanying notes are an integral part of the consolidated financial statements.
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Cowessess Ventures Limited Partnership
Consolidated statement of cash flows

Year ended November 30, 2020

Operating activities
Net loss
Adjustments to determine net change in operating activities
Depreciation
Amortization of deferred contributions
Gain on disposal of property and equipment
Share of net income (loss) from joint arrangement
Bad debts
Changes in non-cash working capital
Trade and other receivables
Goods and services tax receivable
Inventories
Change in livestock
Prepaid expenses and deposits
Trade and other payables
Goods and services tax payable
Deferred contributions
Investing actvities
Interest on marketable securities
Purchases of property and equipment
Proceeds from disposal of property and equipment
Investment in associates
Acquisition of investment in joint arrangements
Cash acquired as part of acquisition of subsidiaries
Financing activities
Increase in bank indebtedness
Increases in due from related parties
Decrease in due to related parties
Proceeds from long-term debt
Repayment of long-term debt
Proceeds of callable debt
Repayment of callable debt
Repayment of lease liabilities
Contribution from partner
Net (decrease) increase in cash
Cash, beginning of year
Cash, end of year

2020
$

2019
$

(317,378)

(883,774)

369,807
(30,377)
(19,350)
7,997
13,294
23,993

428,016
(25,159)

(122,541)
(255,445)
(57,018)
42,411
11,567
(76,834)
(58,845)
18,740
(473,972)
(134)
(143,669)
19,350
(96,601)
(221,054)
82,004
(4,899)
(4,962)
121,034
(59,595)
30,000
(31,495)
533,704
665,791
(29,235)
744,893
715,658

(10,205)
3,998
(487,124)
317,366
(78,434)
(19,592)
263,565
(99)
(243,727)
151,790
(96,255)
(55)
(640,050)
284,011
(78,265)
(2)
575,288
140,927
72,098
(160,791)
244,332
92,860
(460,576)
500,000
(13,202)
425,500
700,221
744,893
744,893

The accompanying notes are an integral part of the consolidated financial statements.
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Cowessess Ventures Limited Partnership
Notes to the consolidated financial statements
November 30, 2020

1.

Description of business
Partnership Act of Saskatchewan on January 12, 2018 and is a registered Limited Partnership in
the Province of Saskatchewan. The registered office is located at Box 100, Cowessess,
Saskatchewan, Canada. The Partnership holds partnership units in other limited partnerships.
The ultimate parent and controlling entity of the Partnership is the Cowessess First Nation #73.

2.

Going concern
While the financial statements have been prepared on the basis of accounting principles
applicable to a going concern, several adverse conditions indicate the existence of a material
concern.
The Partnership has incurred a net loss in the current year of $317,378 (2019 - $883,774) and
negative cash flows from operations of $473,972 (2019 - $96,555) for the year ended
November 30, 2020.
Should net losses from operating activities continue, the Partnership must rely on the financial
support from the Cowessess First Nation in order to finance the ongoing operations of the
Partnership.
If the going concern assumption were not appropriate for these financial statements,
adjustments would be necessary in the carrying values of assets and liabilities, the reported net
earnings and the statement of financial position classifications.

3.

Statement of compliance
These consolidated financial statements have been prepared in accordance with International

The consolidated financial statements were approved by the Board of Directors of Cowessess
Ventures Limited Partnership on behalf of the partners and authorized for issue on May 12,
2021.

4.

Basis of preparation
Basis of measurement
The consolidated financial statements have been prepared on the historical cost basis.
Functional and presentation currency
These consolidated financial statements are presented in Canadian dollars, which is the
Partnership's functional currency.
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Cowessess Ventures Limited Partnership
Notes to the consolidated financial statements
November 30, 2020

5.

Changes in accounting policies
The following new standard and its resulting consequential amendments were applied for the
first time in the current period:
IFRS 16 Leases

Form of a Lease).
The adoption of this new Standard has resulted in the Partnership recognizing right-of-use
assets and related lease obligations in connection with all former operating leases except for
those identified as low-value or having a remaining lease term of less than 12 months from the
date of initial application.
The new Standard has been initially applied at December 1, 2019.
At December 1, 2019, the Partnership did not hold any right-of-use assets and related lease
obligations other than those which had a remaining lease term of less than 12 months from the
date of initial application.

6.

Significant accounting policies
The principal accounting policies adopted in the preparation of the consolidated financial
statements are set out below. The policies have been consistently applied to all the years
presented, unless otherwise stated.
Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Partnership
and its subsidiaries.
Subsidiaries are entities controlled by the Partnership. Control is achieved where the Partnership
is exposed, or has rights, to variable returns from its involvement with the investee and it has
the ability to affect those returns through its power over the investee. In assessing control, only
rights which give the Partnership the current ability to direct the relevant activities and that the
Partnership has the practical ability to exercise, are considered.
The results of subsidiaries acquired or disposed of during the year are included in these
consolidated financial statements from the effective date of acquisition or up to the effective
date of disposal, as appropriate.
Total comprehensive loss is attributed to the owners of the parent and to the non-controlling
interests even if this results in the non-controlling interests having a deficit balance.
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Cowessess Ventures Limited Partnership
Notes to the consolidated financial statements
November 30, 2020

6.

Significant accounting policies (continued)
Common control transactions
A business combination involving entities under common control is outside of the scope of
IFRS 3 - Business Combinations. A business combination involving entities under common
control is a business combination in which all of the combining entities are ultimately controlled
by the same party, both before and after the business combination, and control is not
transitory.
The Partnership records the acquired assets and liabilities at their carrying amount in the
consolidated statement of financial position. The consolidated financial statements of the
Partnership reflect the earnings, assets and liabilities of the acquired entities for the entire
period in which the transfer occurred. There was no restatement of prior periods.
Significant accounting judgments, estimates and assumptions
make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities, at the reporting date.
However, uncertainties about these assumptions and estimates could result in outcomes that
would require a material adjustment to the carrying amount of the asset or liability affected in
the future.
The COVID-19 pandemic continues to evolve and the economic environment in which the
Partnership operates continues to be subject to sustained volatility. The duration of the
pandemic and the effectiveness of steps undertaken by Canadian governments in response to
the pandemic remain uncertain. The current environment requires particular complex
judgements and estimations in the financial statements detailed below.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in comprehensive income in the period in which the
estimate is revised if revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods. In particular, information about
significant areas of estimation uncertainty and critical judgments in applying accounting policies
that have the most significant effect on the amount recognized in the consolidated financial
statements are described in the following notes:
Impairment of long-lived assets
The determination of a long-lived asset impairment requires significant estimates and
assumptions to determine the recoverable amount of an asset and/or cash-generating unit
in use. The value in use method involves estimating the net present value of future cash flows
derived from the use of the asset and/or CGU, discounted at an appropriate rate.
Estimated useful lives and residual values of long-lived assets
based on an analysis of all pertinent factors including, but not limited to, the expected use of
the asset. If the estimated useful lives or residual values were incorrect, this could result in an
increase or decrease in the annual amortization expense, and future impairment charges.
Collectability of trade, other and related party receivables
Receivables are stated after evaluation as to their collectability and expected credit losses are
provided where considered necessary.
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Cowessess Ventures Limited Partnership
Notes to the consolidated financial statements
November 30, 2020

6.

Significant accounting policies (continued)
Significant accounting judgments, estimates and assumptions (continued)
Livestock
Livestock is valued at the market price, less freight and handling costs, at the year-end date.
Market prices are subject to fluctuations and volatility, based on commodity supply and
demand. Commodity excesses and shortages, ability to export and import goods, commodity
quality and perception of quality, and changes in customer preferences influence market supply
and demand.
Grain inventory
Grain inventory is valued at the market price, less freight and handling costs, at the year-end
date. Market prices are subject to fluctuations and volatility, based on commodity supply and
demand. Commodity excesses and shortages, ability to export and import goods, commodity
quality and perception of quality, and changes in customer preferences influence market supply
and demand. Grain inventory quantities are estimated due to the inherent difficulties of
measuring grain. Management determines the estimated quantities by measuring the level of
grain in the grain bins at year-end and calculating the quantity of grain based on the volume of
the individual bins.
Right-of-use assets and lease liabilities
In assessing the carrying amounts of right-of-use assets and lease liabilities and underlying
estimates of future cash flows, management must use judgement in identifying which
arrangements contain a lease as well as the lease term for contracts including renewal options
for which the Partnership is the lessee.
Joint control
The Partnership assessed that it has joint control over Cowessess Driver Services Limited
Partnership and Cowessess Driver Services GP Inc. because all profit determining activities are
determined by the Partners and require unanimous consent for changes in relevant activities.
Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, demand deposits, and short-term highly
liquid investments with original maturities of three months or less that are readily convertible
into known amounts of cash and which are subject to an insignificant risk of change in value.
Inventories
Inventories are valued at the lower of cost and net realizable value. Cost is determined by the
first-in, first-out method. Cost comprises all costs of purchases, costs of conversion and other
costs incurred in bringing inventories to their present location and condition. Net realizable
value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and selling costs.
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Cowessess Ventures Limited Partnership
Notes to the consolidated financial statements
November 30, 2020

6.

Significant accounting policies (continued)
Significant accounting judgments, estimates and assumptions (continued)
Biological assets and agricultural produce
The Partnership classifies livestock and grain inventory as biological assets and agricultural
produce, respectively. Biological assets and agricultural produce are measured at fair value
based on their present location and condition, less costs to sell. The fair value is based on
measurement is included in income (loss) in the period in which it arises.
Property and equipment
Property and equipment are stated at cost less accumulated depreciation and impairment
losses. Cost includes expenditures that are directly attributable to the acquisition of the asset or
its development when those costs are necessarily incurred for the asset to function in the
manner intended by management. When parts of an item of property and equipment have
different useful lives, they are accounted for as separate items of property and equipment.
All assets having limited useful lives are depreciated using the straight-line or declining balance
method over their estimated useful lives. Land has an unlimited useful life and is therefore not
depreciated.
The methods of depreciation and depreciation rates applicable for each class of asset in the
consolidated group of entities during the current and comparative period are as follows:
Buildings
Wind turbine
Lithium battery
Solar panels
Equipment
Major equipment
Automotive
Computer equipment
Computer software
Furniture, fixtures and office equipment
Land improvements
Signs

Straight line
Straight line
Straight line
Straight line
Straight line
Straight line
Declining balance
Straight line
Straight line
Straight line
Straight line
Straight line

4-25
20
7
15
4-10
10-20
30%
5
5
5
10
5

The residual value, useful life and depreciation method applied to each class of assets are
reassessed at each reporting date.
Property and equipment acquired during the year but not placed into use during this time, for
items such as construction in progress, are not depreciated until they are put into use.
In the year of acquisition, depreciation is taken at one-half of the above rates.
The Partnership leases certain farm equipment and buildings. The average lease term for the
farm equipment is four years and for the building it is four years. Included in equipment is
right-of-use assets with a cost of $48,250 (2019 - $nil) and accumulated depreciation of $4,825
(2019 - $nil). Included in buildings is right-of-use assets with a cost of $128,131 (2019 - $nil)
and accumulated depreciation of $21,355 (2019 - $nil).
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Cowessess Ventures Limited Partnership
Notes to the consolidated financial statements
November 30, 2020

6.

Significant accounting policies (continued)
Revenue recognition
Revenue is recognized when it is probable that the economic benefits associated with a
transaction will flow to the Partnership, and when the amount of revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable,
excluding trade discounts, volume rebates, and amounts collected on behalf of third parties.
l activities from which it generates revenue.
Gas and grocery sales
Revenue from the sale of merchandise and services, including fuel, tobacco, food and
miscellaneous small consumer items, are recognized at the point of sale.
Wind and solar energy
Revenues under long-term sales contracts generally include energy payments for generation of
wind and solar energy. Wind and solar energy is recognized upon output or delivery.
Livestock and grain
Revenues from the sale of livestock and grain are recognized at the point of delivery.
Comprehensive income
Comprehensive income includes all changes in capital of the Partnership. Comprehensive
income is the sum of net income and other comprehensive income. Other comprehensive
income comprises revenues, expenses, gains and losses that, in accordance with International
Financial Reporting Standards, require recognition, but are excluded from net earnings. All gains
and losses, including those arising from measurement of all financial instruments have been
recognized in total comprehensive income for the period.
Financial instruments
the Partnership becomes a party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognized immediately in profit or
loss.
Measurement in subsequent periods depends on the classification of the financial instrument.
Financial instrument classifications
Financial instruments are classified into one of the following categories: financial assets and
financial liabilities at fair value through profit or loss, amortized cost or other financial liabilities,
and financial assets at fair value through other comprehensive income. During the reporting
periods, financial instruments were classified in each of these four categories.
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Cowessess Ventures Limited Partnership
Notes to the consolidated financial statements
November 30, 2020

6.

Significant accounting policies (continued)
Financial instruments (continued)
(i)

Amortized cost
The amortized cost category consists of financial assets with fixed or determinable
payments that are not quoted in an active market.
The amortized cost of a financial asset is the amount at which the financial asset is
measured at initial recognition minus the principal repayments, plus the cumulative
amortization using the effective interest method of any difference between that initial
amount and the maturity amount, adjusted for any loss allowance. The gross carrying
amount of a financial asset is the amortized cost of a financial asset before adjusting for
any loss allowance.

(ii)

Other liabilities
Other liabilities are non-derivative financial liabilities that are not designated as at fair
value through profit or loss. These financial liabilities are accounted for at amortized cost
using the effective interest method.

Effective interest method
The effective interest method is a method of calculating the amortized cost of a financial asset
or financial liability and of allocating interest income or interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash
receipts or payments (including all fees or points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial instrument, or when appropriate, a shorter period to the net
carrying amount of the financial asset or financial liability on initial recognition.
Impairment of financial assets
Financial assets are reviewed at each reporting date to determine whether there is any
indication of impairment. Loss allowances are recognized for expected credit losses (ECLs) on
financial assets measured at amortized cost. Loss allowances for accounts receivables are
measured at an amount equal to lifetime ECL. Impairment is the financial loss if a customer or
counterparty to a financial instrument fails to meet its contractual obligations and arises
principally from receivables from customers.
The Partnership considers impairment for accounts receivables on both an individual and a
collective basis. In assessing collective impairment, the Partnership uses historical trends of the
likelihood of default, timing of recoveries and the amount of losses incurred, adjusted for
The carrying amount of accounts receivables is reduced through the use of an allowance
account. Once reasonable collection efforts have been exhausted, and an accounts receivable
balance is considered uncollectible, it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited against the allowance account.
Changes in the carrying amount of the allowance account are recognized immediately as an
impairment loss on trade and other receivables in the statement of profit and comprehensive
income.
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Cowessess Ventures Limited Partnership
Notes to the consolidated financial statements
November 30, 2020

6.

Significant accounting policies (continued)
Impairment of non-financial assets
The Partnership assesses non-financial assets for impairment at the end of each reporting
period. If impairment indicators exist, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any).
The recoverable amount is the higher of fair value less costs to sell and value in use. Value in
use is the present value of estimated future cash flows discounted using a rate that reflects
current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted. Where it is not possible to
estimate the recoverable amount of an individual asset, the Partnership estimates the
recoverable amount of the cash- generating unit to which the asset belongs. Where a
reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units. Otherwise corporate assets are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation basis
can be identified.
If the recoverable amount of an asset or cash-generating unit is less than its carrying amount,
the carrying amount of the asset or cash-generating unit is reduced to its recoverable amount.
An impairment loss is recognized immediately in comprehensive income unless the relevant
asset is carried at a revalued amount in which case the impairment loss is treated as a
revaluation decrease.

The leases entered into by the Partnership are all classified as operating leases. The total
payments made under operating leases are charged to operating expense in the statement of
comprehensive income on a straight-line basis over the term of the lease.

The lease liability is initially measured at the present value of the future lease payments that
are not paid at the commencement date, discounted using the interest rate implicit in the lease,
or, if that rate cannot be readily determined,
lease liability is measured at amortized cost using the effective interest method. The Partnership
assesses at lease commencement whether it is reasonably certain to exercise an extension or
termination option to include in the lease term. The lease liability is then remeasured when
there is a change in the expected future lease payments or if there is a significant event or
change in circumstance that would impact whether it is reasonably certain to exercise options to
extend or terminate the lease. When there is a remeasurement, a corresponding adjustment is
the carrying amount of the ROU asset has been reduced to below zero.
Lease payments included in the measurement of the lease liability comprise of; fixed payments,
in-substance fixed payments, variable lease payments that depend on an index or a rate, lease
payments in an optional renewal period if the Partnership is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Partnership is
reasonably certain not to terminate early.
The Partnership recognizes a ROU asset and a lease liability at the lease commencement date.
The ROU asset is initially measured at cost, which comprises the initial amount of the lease
liability and expenditures that are directly attributable to the acquisition of the asset. The ROU
asset is subsequently amortized using the straight-light method from the commencement date
of the earlier of the end of the useful life of the ROU asset or the end of the lease term. The
ROU asset is presented with property and equipment on the statement of financial position.
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Cowessess Ventures Limited Partnership
Notes to the consolidated financial statements
November 30, 2020

6.

Significant accounting policies (continued)
The estimated useful lives of ROU assets are determined on the same basis as those of property
and equipment above. The ROU asset is periodically reviewed for impairments, if any, and
adjusted for certain remeasurements of the lease liability.
The Partnership has elected to not recognize ROU assets and lease liabilities for leases of low
value assets and short-term leases and recognizes these lease payments as an expense on a
straight-line basis over the lease term. Variable lease payments that are not included in the
measurement of the lease liability are included in operating expense.
Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. All other borrowing costs are recognized in
profit or loss in the period in which they are incurred.
Investments in associates
An associate is an entity over which the Partnership has significant influence. Significant
influence is the power to participate in the financial and operating policy decisions of the
investee but is not control or joint control over those policies.
The investment in associates is accounted for using the equity method of accounting. Under the
equity method, investments in associates are initially accounted for at cost, and thereafter
associate, less any impairment in the value of an individual investment. Where losses of an
the extent that the Partnership has incurred legal or constructive obligations on behalf of the
associate.
profit or loss and other comprehensive income respectively. Distributions received from an
associate reduce the carrying amount of the investment. All other net asset changes are
recognized in equity.
Profit or losses arising from transactions with associates are eliminated to the extent of the

Joint arrangements
A joint arrangement is a contractual arrangement whereby the Partnership and one or more
other parties undertake an economic activity that is subject to joint control. That is, when the
strategic financial and operating policy decisions relating to the activities of the joint
arrangement require the unanimous consent of the parties sharing control.
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6.

Significant accounting policies (continued)
Government assistance
Government assistance are not recognized until there is reasonable assurance that the
Partnership will comply with the conditions attached to the assistance and that the assistance
will be received.
Government assistance is recognized in profit and loss on a systematic basis over the periods in
which the Partnership recognizes as expenses the related costs for which the assistance is
intended to compensate. Specifically, government assistance whose primary condition is that
the Partnership should purchase, construct or otherwise acquire non-current assets (including
property and equipment) are recognized as deferred contributions in the consolidated statement
of financial position and transferred to profit and loss on a systematic and rational basis over
the useful lives of the related assets.
Standards issued but not yet effective
The following standards or amendments to standards have been issued but are not effective for
the year ended November 30, 2020 that may have an impact on the financial statements:
Standards or amendments to standards

estimates and errors

Effective date

December 1, 2020

The extent of the impact of the new standards is not known at this time.

7.

Reorganization
On December 1, 2018, the Partnership purchased partnership units of entities under common
control in exchange for partnership units of the Partnership at a value of $4,305,224. Net assets

2020
$
Cash and cash equivalents
Short-term investments
Trade and other receivables
Advances due from related parties
Inventories
Livestock
Prepaid expenses and deposits
Property and equipment
Accounts payable and accrued charges
Goods and services tax payable
Advances due to related parties
Long-term debt
Deferred contributions

2019
$
575,288
5,495
435,274
3,199
219,091
393,731
312,551
3,946,322
(294,338)
(302,572)
(224,017)
(665,000)
(99,800)
4,305,224

No reorganization activates have taken place in the current fiscal year.
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8.

9.

Consolidated group entities
Ownership
interest
2020
%

Ownership
interest
2019
%

Name of
subsidiary

Place of
operation

Principal ac tivity

4C Farms Limited
Partnership

Saskatc hewan

Operates a cattle and grain
farm.

99.9

99.9

Awasis
Nehiyawewini
Energy
Development Limited
Partnership

Saskatc hewan

Operates a solar utility
facility through its assoc iates
Awasis Solar GP Corp and
Awasis Solar Limited Partnership.

99.9

99.9

Cowessess Urban
Developments Limited
Partnership

Saskatc hewan

Property development
operations.

Cowessess Wind
Developments Limited
Partnership

99.9

99.9

Saskatc hewan

Operates a renewable energy
generation facility.

99.9

99.9

Little Child Holdings
Limited Partnership

Saskatc hewan

Operates two gas stations
within Saskatchewan.

99.9

99.9

Marketable securities
Marketable securities consist of a guaranteed investment certificate bearing interest at 1.20%

10.

Trade and other receivables
2020
$

Trade and other receivables
Fuel and tobacco tax rebates
Other
Expected credit losses

199,298
49,264
(25,405)
223,157

2019
$

74,047
38,591
18,437
(17,165)
113,910

Included in the above trade and other receivables are balances over 90 days overdue in the
amount of $37,090 (2019 - $52,042) and over 60 days in the amount of $25 (2019 - $nil). The
remaining balances are under 60 days. Included in trade and other receivables is $nil (2019 $25,517) from entities under common control.
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11.

Inventories

Fuel
Lottery
Tobacco
Grocery and confectionary
Grain

2020
$

2019
$

80,518
11,555
104,506
53,308
104,656
354,543

117,382
7,420
98,411
48,712
25,600
297,525

The cost of inventories recognized as an expense and included in cost of sales amounted to
$6,941,652 (2019 - $7,413,571). Cost of sales is net rebates of $1,618,485 (2019 $1,619,205).

12.

Livestock

Steers
Cows
Heifers
Bulls

2020
$

2019
$

64,506
232,200
59,206
15,000
370,912

79,998
264,550
55,650
13,125
413,323

to $46,196 (2019 - $123,968).
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13.

Property and equipment

Page 19

Cowessess Ventures Limited Partnership
Notes to the consolidated financial statements
November 30, 2020

14.

Investment in associates

Ownership
interest
2020
%

Name of
related party Principal activity

Place of
inc orporation
and operation

The general partner
Awasis Solar of Awasis Solar
GP Corp.
GP Corp.

Saskatc hewan

49.0

Awasis Solar Developing a solar
Limited
utility projec t to be
Partnership
operational in 2021.

Saskatc hewan

51.0

Carrying
amount
2020
$

Ownership
interest
2019
%

Carrying
amount
2019
$

49.0

174,866
174,866

51.0

78,265
78,265

Investment in associates are measured using the equity method.

15.

Investment in joint arrangements

Ownership
interest
2020
%

Carrying
amount
2020
$

Ownership
interest
2019
%

Carrying
amount
2019
$

The general partner
Cowessess Driver of Cowessess Driver
Services GP Corp Servic es LP.
Saskatc hewan

50.0

1

50

1

Joint arrangement
with J.V. Driver
Cowessess Driver Fabricators Inc . to
Services Limited
pursue construction
Partnership
c ontrac ts.

51.0

2,209
2,210

51

10,206
10,207

Name of
related party

Principal ac tivity

Place of
incorporation
and operation

Saskatc hewan

All joint ventures are measured using the equity method.
The investment in Cowessess Driver Services GP Corp. is classified as a joint arrangement due
corporation.
The investment in Cowessess Driver Services Limited Partnership is classified as a joint
hip and management arrange with the other
partners.
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16.

Long-term and callable debt
2020
$

2019
$

260,041

204,424

Loan, 5.0%, payable to Farm Credit Canada
in annual instalments of $7,968 in 2020, and $13,601
thereafter, principal and interest. Due February 2024.

48,418

54,600

Loan, 5.35%, payable to Farm Credit Canada
in annual instalments of $2,119 in 2020, and $3,775
thereafter, principal and interest. Due February 2024.

13,303

14,950

Loan, 5.25%, payable to Farm Credit Canada
in annual instalments of $3,224 in 2020, and $5,887
thereafter, principal and interest. Due February 2024.

20,982

23,310

Loan, 4.75%, payable to First Nations Bank of Canada in
monthly instalments of $3,890, principal and interest.
Due for renegotiation March 2024.

462,777

486,798

Loan, prime + 0.9% (3.35% in 2020), payable to
First Nations Bank of Canada in monthly instalments
of $3,162, principal and interest. Due March 2025.

Demand loan, Saskatchewan Indian Equity Foundation Inc.
interest free COVID-19 Emergency Financing. Repayment
of principal commence on June 1, 2021. Due July, 2024.
Affinity Credit Union Canada Emergency Business Account.
Repayment of principal and interest commence on
January 1, 2023, at which point interest will be payable
monthly at 5%.
Less: scheduled payments within next 12 months
Less: callable debt

30,000

40,000
875,521
73,874
30,000
771,647

784,082
30,147
486,798
267,137

The estimated principal repayments of debt over the next five years (assuming refinancing at
the same terms and rates) are as follows:

$
2021
2022
2023
2024
2025

73,874
86,703
90,074
93,145
63,980
407,776
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16.

Long-term and callable debt (continued)
Changes in borrowings are detailed as follows:

2020
$
Balance, beginning of year
Long-term debt acquired through reorganization
Proceeds of long-term debt
Repayment of long-term debt

2019
$

784,082
151,034
(59,595)
875,521

665,000
592,860
(473,778)
784,082

Long-term is secured by a general security agreement of the Partnership and certain of its
subsidiaries, a guarantee by Cowessess First Nations #73, specific property and equipment and
a specific assignment of cash flows generated from a Power Purchase Agreement with
SaskPower.
The Partnership has entered into arrangements with its financial institutions regarding its longterm debt. The terms of certain of this long-term debt require the Partnership to comply with
certain measurable covenants. This includes maintaining a debt service coverage ratio of 1.20
or greater. At November 30, 2020, the covenants regarding debt service coverage ratio was
satisfied.
Bank indebtedness consists of an operating line of credit with interest payable monthly at prime
agreement of the Partnership and certain of its subsidiaries and a guarantee by Cowessess First
Nations #73.

17.

Lease liabilities
2020
$
Lease, 2.637%, payable in fixed semi-annual instalments
of $6,325, principal and interest. Due November 2023.
Lease, 3.35%, payable in monthly instalments of $2,848,
principal and interest. Due for renegotiation March 31, 2023.
Interest included in instalments
Less current portion

2019
$

38,929
113,920
152,849
(7,963)
144,886
(42,815)
102,071
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17.

Lease liabilities (continued)
The estimated principal repayments over the next five years are as follows:
$
2021
2022
2023
2024

42,815
44,183
46,576
11,312
144,886

Change in borrowings are detailed as follows:
2020
$
Balance, beginning of period
Lease obligation assumed
Repayment of lease obligation

18.

2019
$

176,381
(31,495)
144,886

Deferred contributions
2020
$
Balance, beginning of year
Deferred revenue acquired through reorganization
Deferred revenue acquired during year
Amortization of deferred revenue
Balance, end of year
Less: current portion

19.

2019
$

226,431
18,740
(30,377)
214,794
20,980
193,814

99,800
151,790
(25,159)
226,431
20,980
205,451

Related party transactions
Related party balances and transactions consist of amounts with entities under common control
of the limited partner, Cowessess First Nation #73. The transactions were conducted in the
normal course of operations and measured at the exchange amount, which is the amount of
consideration established and agreed to by the related parties.
Advances to (from) related parties, accounts receivable from related parties and accounts
payable to related parties are unsecured, noninterest bearing and due on demand.
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19.

Related party transactions (continued)

Advances due from related parties
4C Farms Ltd.
Awasis Nehiyawewini Energy Development Corporation
Cowessess Ventures Ltd.
Cowessess Wind Development Ltd.
Cowessess Development Account
Cowessess First Nations #73 - CMHC Housing Projects
Advances due to related parties
Cowessess First Nation #73
Cowessess Mall
Little Child Holdings Ltd.

2020
$

2019
$

2,990
1,189
1,608
1,051
1,260
742
8,840

1,939

241,280
61,864
194
303,338

262,523
44,776
1,001
308,300

1,260
742
3,941

Revenues are received from related entities and are measured at the exchange amount, which
is the amount of consideration established and agreed to by the related parties. Included in
operating expenses was rent of $20,977 (2019 - $10,667) to Cowessess First Nation, the parent
of the Partnership, and $11,392 (2019 - $35,305) to Cowessess Mall, a related party through
common control.
During the year the Partnership recognized a right-of-use asset of $128,131 (2019 - $nil) and
lease liability of $107,648 (2019 - $nil) in connection with a lease from Cowessess Mall, a
related party through common control. In connection with the repayments of this lease interest
expense of $2,301 (2019 - $nil) has been included in operating expenses.

20.

Capital management
continue as a going concern, so that it can continue to provide returns for the partners and
benefit the members of Cowessess First Nation #73.
The Partnership sets the amount of capital in proportion to risk and manages the capital
structure and makes adjustments to it in light of changes to economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Partnership may adjust the amount of distributions to partners, return capital to partners, issue
new units, or sell assets to reduce debt.
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21.

Fair value of financial instruments
Fair values represent estimates of value at a particular point in time and may not be relevant in
predicting future cash flows or income. Estimates respecting fair values are based on subjective
assumptions and contain significant uncertainty.
The stated values for cash, marketable securities, trade and other receivable, trade and other
payables, advances to (from) related parties and long-term debt approximated their fair values
due to their short-term nature. All fair values would be categorized at Level 2 of the fair value
hierarchy. Unless otherwise disclosed in the notes to the financial statements, the fair value of
an instrument approximates its carrying value.

22.

Financial instrument risk management
The Partnership is exposed to the following risks as a result of holding financial instruments:
credit risk, liquidity risk and market risk. The following is a description of these risks and how
the Partnership manages its exposure to them.
Credit risk
Credit risk is the risk assumed by the lender that the borrower will fail to fully honor its financial
obligations. Financial instruments that potentially subject the Partnership to concentration of
credit risk consist primarily of cash, marketable securities, trade and other receivables and
advances from related parties. The maximum credit risk exposure is $953,339 (2019 $868,294). Credit exposure for cash is limited due to the quality of the financial institution
where the cash is held. Management performs regular credit assessments of its customers and
provides allowances for potentially uncollectible amounts. Additionally, credit concentration
exists related to accounts receivable as the Partnership's sales are concentrated to members
and departments of Cowessess First Nation #73.
Liquidity risk
Liquidity risk is the risk that the Partnership will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivery of cash or another financial asset.
The Partnership enters into transactions to purchase goods and services on credit for which
repayment is required at various maturity dates. Liquidity risk is measured by reviewing the
The Partnership manages liquidity risk resulting from its trade and other payables, long-term
debt and advances from related parties by maintaining liquid assets.
The following are the contractual maturities based on contractual undiscounted payments of the
Partnership's non-derivative financial liabilities:
<1 year 1-2 years
$
$
Financial liabilities
Bank indebtedness
Accounts payable and
accrued charges
Long-term debt
Lease liability

2-3 years
$

3+ years
$

154,102
217,405
107,891
46,826
526,224

2020
Total
$

154,102

117,891
46,826
164,717

157,891
47,805
205,696

705,600
11,392
716,992

217,405
1,089,273
152,849
1,613,629
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22.

Financial instrument risk management (continued)
Liquidity risk (continued)
<1 year
$
Financial liabilities
Bank indebtedness
Accounts payable and
accrued charges
Long-term debt

1-2 years
$

2-3 years
$

3+ years
$

72,098
294,239
516,945
883,282

2019
Total
$

72,098

66,293
66,293

68,508
68,508

132,336
132,336

294,239
784,082
1,150,419

The Partnership expects to meet its obligation from existing cash on hand, operating cash flows
and contributions from the limited partner.
Market risk
Market risk is the risk of loss in value of financial instruments that may arise from changes in
market factors such as interest rates, foreign currency risk, equity prices and credit spreads.
The Partnership's exposure changes depending on market conditions. Market risks that have a
significant impact on the Partnership include interest rate risk.
Interest rate risk is the sensitivity of the Pa
interest rates. Cash flow interest rate risk is the risk that the future cash flows of the
value interest rate risk is the risk that the value of a financial instrument will fluctuate because
of changes in prevailing market interest rates. Interest income (expense) reported in income
may increase or decrease in response to changes in market interest rates. The Partnership
incurs interest rate risk on its marketable securities and long-term debt.
With respect to marketable securities, any exposure to interest rate risk would be minimal as all
investments mature in less than one year. In seeking to minimize the risks of interest rate
fluctuations with respect to long-term debt, the Partnership does not manage exposure to
interest rate fluctuations.

23.

Subsequent events
4C Farms Limited Partnership
Subsequent to November 30, 2020 the Partnership transferred its partnership units in 4C Farms
Limited Partnership with a net book value of $295,803 to the Cowessess First Nation #73.

24.

Comparative figures
presentation.
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